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ABSTRACT

Islamic banking irits true spiritis a need of the eta fulfill Shariah permissiblgnancing needs

as well as to providegitimate and trustable investment avenued~or investmentpurposes
Islamicbanks haveaving accourgwhicharebased on the principles of ShariKphrticipation

by capital),Mudarabah (participation by capitdfom one side and by work from other side),
Wakalah(lnvestment Agency) or Tawarrugq (Commodity Murabaheayldwide Legislation has
been taken place globally to ensure that the saving account of Islamic banking remains compatible
with the principles of Shikah, Mudarabah Wakald or Tawarruq as the case mayirbdifferent
regions Resistancdrom some juristéexpertsalso exis regardingShariah basis of Islamic
saving accountis well agheir operational stageSo, wth the aim of analyzing thprevalent
basisof Islamic saving accourmtiong withits operationgn the light of Islamic lawsparrative
research methodologg/adopted in this papeBimply, the pocess of Islamic banks with respect
to the saving account is that they do business With funds provided by their depimss and
share profit with them as per the underlying mode of investnidmrefore, in the light of Shariah
rulings, this practice of Islamic banks is valid and to take profit from dbtount is lawful by
Shariah, andno doubt the current practices related tsaving accountrequire further
improvementand keenattention especially in tawarruq cases, btid not correct to think of it
loans for their saving account from account holders andhggpterestthereon, which is strictly
prohibited by Islamic Shariah
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33¢

-Tawarruq is a transaction exactly opposite to a Murabaha
transaction and hence it is also called Reverse-Murabaha”.34

“Currently, tawarruq is being used to structure different Islamic
financial instruments and products. In the Islamic banking sector, it is
used to structure both deposit and financing products. Under deposit
products, tawarruq is typically used for term deposits that offer

depositors a guarantee of the principal as well as fixed return”.?®

(Commodity Murabaha)
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