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ABSTRACT

In early times, humankind did not even know the names of currencies.
Commodities were exchanged for goods or services for transactions. However,
various valuables came to be used as currency gradually. Coins of various
denominations became famous, and previously used metal currencies were
converted into paper currency. Moreover, electronic currency using modern
technology was introduced, which led to the trend of online trading of currencies.
The trend of virtual currency (digital currency) is increasing in the global market.
Online currency trading has now become very significant in the global economic
system. Nevertheless, it is imperative for us to know the shari'ah rulings on this
matter, as it guides us thoroughly in every matter. This article discusses the
online buying and selling of currencies and analyses the principles of shari’ah. The
paper mainly discusses the two major types of online trading and their shari’ah
disciplines. The researchers presented different schools of thought on each subject
of online trading. First, it gave details of various jurisprudence on Forex trading.
Later a detailed study is included in the article on Cryptocurrency. Various
definitions outlined by experts are presented. Moreover, the research includes its
conditions with examples. The article also details various opinions about virtual
currencies that endorse their legality. In conclusion, practical and significant

suggestions are given on modern trading trends.
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“VCs are digital representations of value, issued by private developers and
denominated in their own unit of account.”12
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“A virtual currency is a type of unregulated, digital money, which is issued and
usually controlled by its developers, and used and accepted among the members
of a specific virtual community.”3
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